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Abstracts

This research paper was a study on the industrial linkage of automotive industry in Thailand. The
goal of this research was to determine ways for promoting and developing Thailand’s automotive industry
in order to simultaneously grow the domestic economy. The study could be divided into two parts: economic
linkages and economic multiplier. Input - Output Table was used as the research instrument. This research
used data of the year 2000, 2005 and 2010 prepared by the Office of the National Economics and Social
Development Board. The results of this study showed as follows: The most common used factors of
production in Thailand’s automotive industry came from its own industry. It was followed by engines and
turbines production, Iron and steel and other fields, respectively. Also the most common output spread in
Thailand’s automotive industry came from its own industry. It was followed by repair of motor vehicles,
road passenger transport and other, respectively. In terms of linkage, overall automotive manufacturing field
had higher backward linkage index than the average or more than 1. This implied that automotive
manufacturing field was prone to use factors of production from other fields more than average. In contrast,
the overall forward linkage index was close to 1, implying that automotive manufacturing field was prone
to diminishingly spread its output to other fields. Moreover, the study of multiplier showed that automotive
manufacturing field had average multiplier at 3.73. This implied that if the automotive industry production

value increased by 1%, production value of all industry would increase by 3.73%.

Keywords : Automotive Industry, Economic Linkage, Input - Output Table
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